University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

8-9-1990

Peru: Prime Minister Announces Economic
Austerity Policies
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "Peru: Prime Minister Announces Economic Austerity Policies." (1990). https://digitalrepository.unm.edu/notisur/
5008

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 070001
ISSN: 1060-4189

Peru: Prime Minister Announces Economic Austerity
Policies
by Barbara Khol
Category/Department: General
Published: Thursday, August 9, 1990
On Aug. 9, Prime Minister Juan Carlos Hurtado announced the government's economic austerity
plan. Shortly thereafter, slum residents in Lima looted seven outdoor markets. The plan includes
price hikes of up to 300% on a wide variety of goods and services, particularly subsistence consumer
items. Public transport employees reacted by staying at home in response to announced gasoline
price hikes. Peru's consumer price index had increased at a 60% monthly rate up to July, but in
the first week of August prices jumped an average 5% per day, setting an historical record. Since
Fujimori's inauguration on July 28, the minimum wage in real terms dropped from US$24 to $10.
The official exchange rate is 170,000 intis per US dollar. As of Aug. 9, the black market rate was
340,000 per dollar. Among other objectives, the economic package is aimed at reducing the $2.5
billion deficit of the state-run oil company, Petroleos del Peru (PETROPERU). The price on a gallon
of gasoline on Aug. 9 was the equivalent of $0.70, up from $0.22 on July 28. The international average
is $1.20 per gallon. The new measures are also intended to increase foreign reserves, currently at a
negative $150 million, and to reduce the government's fiscal deficit, currently estimated at over $3
billion. Another major goal of the Fujimori administration is narrowing the "social [welfare] gap":
of Peru's 22 million residents, about 7 million live in conditions of absolute poverty. The president
has asserted that the infant mortality rate serves as a "thermometer" of the effectiveness of future
economic policies. At present, the infant mortality rate is 88.2 per 1,000 live births. (Basic data from
Notimex, 08/09/90)
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